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Gold fans are saying: We told you so
Some say metal may hit $1,000 an ounce

Sunday, January 20, 2008

By Sam Ali
Newhouse News Service

The gold bugs finally did it.

It took 28 years, but now they can look at the naysayers who swore gold would never again hit its
historic high of $850 an ounce in 1980 and, in a calm but forceful tone, tell them to bug off.

Gold smashed through the $900 mark for the first time last week, after falling as low as $255 per
ounce in April 2001. Thursday it closed at $879.10 on the New York Mercantile Exchange.

For years, the hard-core gold investors held fast to their hard-core conviction that the metal is a
stable source of wealth -- despite the fact that it's been a pretty lousy investment for nearly three
decades. Within three months of its 1980 high, it had fallen 40 percent and never recovered, until
NOW.

But a lot of investors argue things will be different this time, thanks to a confluence of economic
uncertainties

The weakness of the U.S. dollar, an uptick in inflation, America's enormous trade deficit, the
housing bust and record consumer debt have sent the price of gold soaring.

Part of gold's allure is its traditional status as a safe haven when times get tough.
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